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Veelcly Intelligence Sutamary No* 68 

SECTION I. SOmiARY OF TRENDS AND DEVEU)PMERTS 


25X6A 



CzeohoeXovakia la continuing ita efforts to obtain aili^ transport 
Equipment and spare parts from Western sources at ell costs* 

^Item No* 2* 8^ 


Rubstantlal Changes hSve occuiihred In the routing of ^Seohoslo^^ 
import end export traffic M a.resiilt of political considerations; 
including consequences of tke Westeim counterblddlcede and the desire 
of the USSR and Poland to develop Stettin and the Oder River as ixa.^ 
portent gatcnrays to Csechosloviakla* (Item Ho. 5; B) 


An anelysis of the 1949 railway plan for the Soviet Zone of 
Oermeiiy is included as an annex to this week’s issue* 
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2, OseohosXovakla la oontluttiiig ita effort* to obtain air transport 

equtpmwit and spare parte from Weatero aouroee at all ooato* The 
Paris of floe of a US esiport firm reoently rejaoted an order, received 
from an agent olalintng to represent Caeohoelovak airlines, for spare 
parts sufficient for teenty-flve aircraft* A Dutch truck loaded vdth 
aircraft parte and carrying a false bill of lading has bo«a seised by 
OS oooupation «>ne authorities at the Csoohoslovak border, ^he Caeoho- 
slovaks haws even shotm an interest In purchasing, presumably for 
sal^ga, a US C-47 attached to the OS Lection in Budapest which was 
badly damaged in a recent landing at the Bu<tepe6t airfield. (Secret) 
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3« Subiitantial changes have occurred in the routing of OaechoslovCk 

Import and export traffic as a result of political considerations, in- 
cluding donaequenoes of the Western counterblookade and the desire of 
the USSR end Poland to develop Stettin and the Oder River as inqsortant 
gatewayd to Cgechoslovakia. Althou^ Csechoslovsk traffic throu^ 
Hamburg has sharply declined from 1948 levels, it does not appear that 
this reduction had been compenaated by correspondingly increased 
activities at Stettin, and no great progress has been made in overi- 
oomiag liie natural obstacle s to the development of the Oder route, 
MeanNhile, Cseohoslovak traffic throu^ Trieste far exceeds the volume 
at Hamburg. (Secret) 
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Aniiisit. 

PtAH pbR ;i;5!4»: , IK itB scyvlgi? osasijAyy 

transport policy lift Eas|em Oei^aii^j. after foui* years of 
ocoi;i^^tii.4i» ooiitiiiuea t4 t>a dlreoted prliaaril.y toward a program tor 
the 4u*^t expibitatiod bf the GeniiMi transportation «y stem# rather 
than Idhg-tem rShabill^tlon to Its fomer o^Shilities* 
tranSptift Plan* r eportedly approved by. the Soyiet Military Administra- 
tion (SMA), does not ladioate any Soviet intehtion to undertake the 
rehabilitation of the German railway system bn a soale extensive 
anou^ td be of major strategio eigntfioanoo or to reveal any prepara- 
tion for Soviet military action. The plan, in fact, will probably 
increase the already severe strain imposed on the Soviet Zone railways 
in accommodating the combined occupational and civilian transport re- 
quirements of the area. 


iSie increased volume of freight traffic oontemplated for 1949 
vnader ■Qie plan indicates that substantial tpcreases in Industrial 
production over the 1948 level are anticipated for the Soviet Zona. 
Despite the oocaoquent increase in transport requirements, however,^ 
the SMA-abproved plan nuakes substantial reductions in many phases of 
the railway budget eatimated by the German Edcnomlo Gommlssion iOWK; 
to be necessary far ihC Soviet Zone economy. It appears that the 
Soyiet-obnt rolled railtrayS' will be esgteoted to ihorease their capacity 
prittoipaily thrbueh more intensive use of equipm^t, rather tMs ^ 
throuEh extensive improvements in line facilities or subatantially In- 
creased rolling stock inventories. It is possible, moreover, that 
the approved improvements will not be fully reallaed. In view of past 
Sovi^ tactics in tacitly approving German requests for restoration 
projects without aotually providing means for the aecessaiy materials 
to be obtained. On ito other hand, lifting of the oounterblookade 
should facilitate the achievement of the 1949 program by making avail- 
able again sources for many component parts no*.? in short supply in 
the Soviet Zone, and by generally Inoreaslng East-West trade In Germany. 


The Soviet Zone program, with respect to railways, includes three 
sections of particular slgnifioanoei 

(1) the plfinned volvroe of frei^t traffloi 

(Z) approved oajiital expenditures 

(a) new rolling stock 

(b) in^rovements in l^e right of way. 
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Ihe 1849 f yet^t traffic plan Oftlls for ea estimated 22 pe^ont 
iiioiwase ovey t^e IS'i^ penWmanoe In railway tonnage hauled* us# 
industrial production levels oonteniplated tot the Soviet Zone during 
1848 are dsttooted to result in an eatimatod 109,5 million toM of 
f r^i^t oSSsinatlng wi^iin the Zone and an additional 15 milUon tons 
iSortoft freight to he moved over the Zone's transport 
Of Ss total, 128.5 million tons, <^e ^he ^ 

an ©stiioated 106*3 million. At the heginning 

Relohshahn»s average service^Xe frol^t oar ® 

was ostiiaeted hy Genaan experts to be capable of moving «mly 9S 
million tons per year. This tdt>ability will he somewhat increased by 
tho US0 oS rolling stock from outside the Soviet Sona^ irom branch mA 
nlaftt spur lines* a«4 from now construction. A total operates 
inventory of about 71,600 tmits was estimated by German ^erts as being 
roquirod^io fulfill the 1949 railway freight plan. 

Increasing the present oepacity of the ri^lways f 

efficient use of available rolling stock by, deceasing _ 

freight oar tutii-aroimd time. It Is unlikely, however, that this time 
will be reduced appreciably below the planned average of 4,4 days. 

The following table seta forth thd afliUapprcvea wgj:'t«^ 
planned f of the Soviet Zone railway i^stm <iurtogl949, as well 
Somparisoh of these ejqpendituraS with similar figures for 19^ and 1938, 
funds allcbated toihe construction of rolling 

and to ingifovement of the ri^t of way represent .almost tolf of t^ 
approved total budget of 167,3 million marks, and It is in these two 
oa^gorlos that the greatest inbreasas over 1948 expenditures have 
been au'ttiorised. 


(Table on Page 6) 
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Approved Capital Eaq^endltures for Soviet Zone Railway System for 1949 



Mount Approved 
1949 (Cost in 
1,000,000 UK) 

Percentage 
of 1948 
Amount 

Percentage 
of X9S6 
Mount 

Hamifaoture of new 
rolling stock 

50.5 

2600 

140 

Bight of wayj repair ts 
re-laying of tracks 

2S,2 

141 

33 

Expansion & repair of 
loOomotive it oar plants 

19.9 

110 

600 

Repair of railway stations 

16,9 

160 

36 

Repair and oonstruotion 
of bridges 

15,5 

64 

600 

Repair of railway opera- 
tional workshops 

11.9 

110 

1000 

Repair & installation of 
signals & safety equipment 

10.2 

120 

182 

Elec trl oal Ins tal 1 ati ons , 
administrative bldgs, & aiisc. 

4.1 

46 

49 

Itanufaeture of tools 

3.2 

100 

32 

Construction of living 
quarters 

3.1 

TSOT 

336 
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With respect to rolling stock a nd motive power, the plan contem- 
plates the oonstruction;?‘ib5^4,000 freight cars. 150 passenger cars, 
and a few special purpose cars, th© conversion of 100 locomotives to 
coal-dust burning types and. apparently, ihe purobas© of 10 Danish 
locomotives. Although the proposed construction of 4,000 freight cars 
accounts for about 80 percent of all funds allocated to rolling s ock 
and motive power, this is a relatively small number of new oars, xn 
view of the deplorable condition of the present oar park, ^s-ven the 
4,000 oars ar® actually constructed;^ it is probable that they will 
little more than counterbalance the number of freight cars retired as 
over-age or irreparable. It is noteworthy, however, that this is uhe 
first instance of Soviet apj>roval for the construction of rolling stock 
intended for use on the German railway system. An additional 20 
million marks have been allocated to the expansion and repair oi loco- 
motive and oar plarits. 


The future of the locomotive situation. which has been critical, 
is particularly obscure, due to the fact that there is no indication of 
a German request for or Soviet approval of funds for new locomotive 
construction (other than the Danish locomotives mentioned above). 
Moreover, there a re conflicting reports concerning Soviet intentions 
xvith respect to locomotives. Unconfirmed reports state ttiat the SMA 
has approved the early return of 350 locomotives from the locomotive 
brigades maintained by th® USSR. On the other hand, several months ago 
the SMA directed that 685 locomotives presently in the Zone be label ea 
as "trophy" locomotives. These would presumably be removed by th© 
Soviets at some future date as war booty. In any case, it is probable 
that th© shortage of locomotives will remain on® of the most critical 
factors affecting the prospects for fulfillment of the SMA transport 

plan. 

Improvements to the ri ght of way proposed by the 0WK amounted to 
over 77 million Deutsohmark¥I §Sa approval, however, vms granted for 
projects amounting to only 25 million marks of this total. Repair and 
improvement of 97 kilometers of trackage within stations and marshall- 
ing yards is believed to have been approved, in addition todi© restora- 
tion of double- trackage on the following 79 kilometers of xine: 


Section. 


Kms. 


Juterbog-Bul ai g 

Wi ttenberge-Ludwi gs lust 

Be rlin-Grunau-Soni gswus terhaus ®a 

MagdeburgrBuofcau-Calbe 
Dra a dan-P ima 


24 

20 

7 

15 

13 
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CtH^letlon of all of the foregoing projects would restore double- 
trackage on only a sioall portion of the disiaantled seotions in the area» 

The double- tracking projects which ere specif ioally mentioned in 
the plan; account for less than 80 percent of the total right of way 
budget, leaving an additional 10»7 million marks of approved expendi- 
tures unkocounted for* 1*iiile at least half of this sum is allocated to 
"raiscellkneous items’* of less than 60,000 marks each, which presumably 
do not cover any important projects, it is possible that Some of this 
capital Will be devoted to double-tracking projects which were not 
specifically Identified in the railway budget for security reasons. 

(it is believed, for example, that short double- tracking projects are 
also pldiined on the lines Ealle-Eisleben and Senftenberg-Huhland. } In 
any event, it is apparent that the progrem approved by the SMA does not 
oontemplite any extensive rehabilitation during 1949 of the Geman rail- 
ways under its control. 

Recent unconfirmed reports indicate, however, tiiat a more sub- 
stantial restoration of double-trackage on certain key lines, in addi- 
tion to the projects outlined in the SMA-approved transport plan, may be 
attempted during 1949. It is possible, of course, that some of these 
additional projects may be Included in the balance of almost five million 
marks approved, but not specifically accounted for. In the plan* These 
pro jeotsi however, like those identified in 'the SMA progrma, appear to 
be relatiiVeXy Isolated improvement® and do not assume any pattern of 
major military signlfioanbe* Even If the projects were ail oompletad, 
for instance, tliaro would still bo no completely double-tracked East- 
West line aoross tat© Soviet Zone from the Polish border. 

Top priority has reportedly 1>een given the restoration of double- 
track service on the Berlin ring. The same report indicates that the 
balance of the second track on tho Berlin-Brfurt line is to be restored* 
(A considerable portion of the line was never reduced to single-track 
status.), This will increase the capacity for rapid movement from the 
Berlin area into the southwest Section of the Soviet Zone, The line 
west of Erfurt, however* is now sLngle-traofc and there are no indica- 
tions that this portion, thioh extends to the Aiaericaa Zone border, is 
scheduled for improvemen'fc. 

In the Dresden region, orderjs have reportedly been issued to re- 
lay the second track on the line running southwest from Dresden to 
Plauen, located near the northeast section of the American Zone* On 
the other hand, the re-laying of the second track running north from 
Dresden through Orossenhain and Elsterworda to Berlin, which has been 
reported on various oooaslons, is now understood to be temporarily 
postponed because of insufficient rail production. 
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Ra«*lRyiiiK of the second ■fcraok on "bko line running southeast out of 
Dresden inS Csechoslovakia (Dresden-Pirna), on the 
for 1949- together with the restoration of second track on 
out of Dresden outlined above, would provide 

movements from Cseohoslovakia and the Bast to points in the southwestern 
sector of the Soviet 2one located only a short distance from the 
American Zone boundary. 

In view df the limited improvement in the 4««or 

potential ehloh the unconfirmed projects would 

tant to observe closely whether the ^ 

:?iU^ So^et Zone rai/ayJtem for 

ever, would probably bo foreshadowed by a rediaposition . 

s^ock, Reparations fcr certain essential bridge construction, end other 

indications. (Secret) 
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